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OATH OR AFFIRMATION

State of California County of San
and sworn to before in thiajj
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proved to me on

the basis of satisfactory evidence to be the
perso who before me

Notaiy Public

WILLIAM COSENTINO swear or affirm that to the best of

my knowledge and belief the accompanying fmancial statement and supporting schedules pertaining to the firm of

COMMONWEALTH FUNDING INC as

of
DECEMBER 31 20 08 are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary
interest in any account

classified solely as that of customer except as follows

ªINoT61bjt
Notary Public
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II Facing Page
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13 Statement of Income Loss
StatementofQXCASH FLOWS

13 Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

13 Computation of Net Capital

Computation for Determination of Reserve Requirements Pursuant to Rule 5c3-3

Information Relating to the Possession or Control Requirements Under Rule 5c3-3

Reconciliation including appropriate explanation
of the Computation of Net Capital Under Rule 5c3- and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 5c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation

13 An Oath or Affirmation

copy of the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to have existed since the date of the previous audit

For conditions of confidential treatment of certain portions of this filing see section 240.1 7a-5e
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Quiroz Company LLP
CertifiecC Tub tic T4ccountants

133 KEARNY STREET SUITE 200 SAN FRANCISCO CA 94 108-4809

PHONE 415-986-3340 FAX 415-986-3354 EMAIL CPA@QuirozLLP.com

INDEPENDENT PUBLIC ACCOUNTANTS REPORT

BOARD OF DIRECTORS

COMMONWEALTH FUNDING INC

We have audited the accompanying statement of financial condition of Commonwealth

Funding Inc as of December 31 2008 and the related statements of income changes in

stockholders equity and cash flows for the year then ended These financial statements are the

responsibility of the Companys management Our responsibility is to express an opinion on

these financial statements based on my audit

We conducted our audit in accordance with generally accepted auditing standards

accepted in the United States of America Those standards require that we plan and perform the

audit to obtain reasonable assurance about whether the financial statements are free of material

misstatement An audit includes examining on test basis evidence supporting the amounts

and disclosures in the financial statements An audit also includes assessing the accounting

principles used and significant estimates made by management as well as evaluating the overall

financial statement presentation We believe that our audit provides reasonable basis for my

opinion

In my opinion the financial statements referred to above present fairly in all material

respects the financial position of Commonwealth Funding Inc as of December 31 2008 and the

results of its operations and its cash flows for the year then ended in conformity with generally

accepted accounting principles

Our audit was conducted for the purpose of forming an opinion on the basic financial

statements taken as whole The information contained in Schedules and II is presented for the

purposes of additional analysis and is not required part of the basic financial statements but is

supplementary information required by Rule 17 a-5 of the Securities and Exchange Commission

Such information has been subjected to the auditing procedures applied in the audit of the basic

financial statements and in my opinion is fairly stated in all material respects in relation to the

basic financial statements taken as whole

LLP

February 12 2009



COMMONWEALTH FUNDING

Statement of Financial Condition

December 31 2008

ASSETS

Cash and Temporary Investments 263685

Commissions Receivable and Other 1380

Total Assets 265065

LIABILITIES AND STOCKHOLDERS EQUITY

Accounts Payable

Total Liabilities 1512

Common Stock 210200

Retained Earnings 53353

Total Stockholders Equity 263553

Total Liabilities and Stockholders Equity 265065

The accompanying notes are an integral part

of these financial statements
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COMMONWEALTH FUNDING INC

Statement of Income

For The Year Ended December 31 2008

Revenues

Commissions 37345

Other 3735

Total Revenues 41080

Expenses

Dues and Subscriptions 4431

Insurance 12045

Legal and Accounting 1600

Other 5101

Permits and Licenses 1155

Rents 13224

Supplies 2297

Telephone 3378

Vehicle Expense 1295

Total Expenses 44525

Net Income 3445

The accompanying notes are an integral part

of these ulnanciÆl statements
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COMMONWEALTH FUNDING INC

Statement of Changes in Stockholders Equity

For The Year Ended December 31 2008

Retained

Earnings

Balances at January 2008

Net Income for the Year

Balances at December 31 2008

56799

3445

53353

The accompanying notes are an integral part

of these financial statements
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COMMONWEALTH FUNDING INC

Statement of Cash Flows

For the Year Ended December 31 2008

Cash From Operating Activities

Cash Received From Commission Sales and Other 41915

Cash Paid to Suppliers and Agents 44613

Net Cash Provided

From Operating Activities 2698

From Financing Activities

Capital Contribution 160000

Cash at Beginning of Year 106384

Cash at End of Year 263686

Reconciliation of Net Income to Net Cash Provided

From Operating Activities

Net Income 3445

Decrease Increase in Current Assets

Commissions Receivable and Other 835

Decrease Increase in Current Liabilities

Accounts Payable 88

Net Cash Provided From _____________

Operating Activities 2698

The accompanying notes are an integral part

of these financial statements
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COMMONWEALTH FUNDING INC

Notes to Financial Statements

For the Year Ended December 31 2008

THE COMPANY

Commonwealth Funding Inc.the Company is California Corporation incorporated

on May 12 1986 The Company is principally engaged in the sale of mutual fund securities

through its sole stockholder and registered representative note

ACCOUNTING POLICIES

The Company maintains its books and records for financial statement and state and

federal tax reporting purposes on the accrual method of accounting The Company is Sub

Chapter type corporation for state and federal tax purposes

COMMON STOCK

The Company is authorized by its Articles of Incorporation to issue up to 1000 shares of

common stock At December 31 2008 the company had issued and outstanding all 1000 shares

of common stock at stated value of $10.20 per share During 2008 the sole shareholder paid

additional paid-in capital of $160000 to the Company

RELATED PARTY TRANSACTIONS

The Companys registered representative is also the Companys president and sole

stockholder All of the Companys commission expense is paid to its sole stockholder In

addition the Company pays or reimburses certain other expenses incurredby the registered

representative in connection with the operation of the Company

NET CAPITAL

The Company is required to maintain minimum net capital of $5000 under Rule 15c3-1

of the Securities and Exchange Commission At December 31 2008 the Companys net capital

was $261500 which was $256500 in excess of its net capital requirement

Page



COMMONWEALTH FUNDING INC

Supplementary Information

As Required Under Rule 17a-5 of the

Securities and Exchange Commission

December 31 2008

Schedule

Computation of Net Capital Under Rule 15c3-1 of the Securities and Exchange Commission

Schedule II

Reconciliation of Computation of Net Capital with Focus Report Unaudited Net Capital

COMMONWEALTH FUNDING 1INC is exempt from the supplemental information reporting

requirements of Rule 15c3-3 because of its compliance with the conditions for exemption under

Rule 15c3-3k

COMMONWEALTH FUNDING INC is exempt from providing SIPC Supplemental Report

under Rule 17a-5e4 minimum assessment period exemption

Page



COMMONWEALTH FUNDING INC

Schedule

Computation of Net Capital Under Rule 15c3-1

of the Securities and Exchange Commission

As of December 31 2008

Total ownership equity from Balance Sheet 263553

Deduct ownership equity not allowable

for Net Capital

Total ownership equity qualified

for Net Capital
263553

Liabilities subordinated to claims

of general creditors

Other deductions or allowable credits

Total capital and allowable

subordillated liabilities 263553

Deductions and/or charges

Other additions and/or allowable credits

Net Capital before haircuts

on securities positions
263553

Haircuts on Securities Franklin Federal Fund T-Note 2053

Net Capital as of December 31 2008 261500

Page



COMMONWEALTH FUNDING INC

Schedule II

Reconciliation of Computation of Net Capital

With Focus Report Unaudited Net Capital

As of December 31 2008

Net

Capital

Schedule

Focus

Balances as of December 31 2008

2008 Year-End Audit Adjustments not

Recorded in Companys Books

Legal and Accounting and Other

Other

Report

263012

1512

261500

261500

261500

Page



Quiroz Company LLP
Certflec Public .54ccountants

133 KEARNY STREET SUITE 200 SAN FRANCISCO CA 94 108-4809

PHONE 415-986-3340 FAX 415-986-3354 EMAIL CPA@QuirozLLP.com

BOARD OF DIRECTORS
COMMONWEALTH FUNDING INC

In planning and performing our audit of the financial statements of Commonwealth

Funding Inc for the year ended December 31 2008 we considered its internal control structure

in order to determine our auditing procedures for the purpose of expressing our opinion on the

financial statements and not to provide assurance on the internal control structure

Also as required by rule 17a-5g1 of the Securities and Exchange Commission we

have made study of the practices and procedures followed by Commonwealth Funding Inc

that we considered relevant to the stated objectives of rule 17a-5g in making the periodic

computations of aggregate indebtedness and net capital under rule 17a-3a11 and the

procedures for determining compliance with the exemptive provisions of rule 15c3-3 We did

not review the practices and procedures followed by the Company in making the quarterly

securities examinations counts verifications and comparisons and the recordation of

differences required by rule 7a- 13 or in complying with the requirements for prompt payment

for securities under Section of Regulation of the Board of Governors of the Federal

Reserve System because the Company does not carry security accounts for customers or

perform custodial functions relating to customer securities

The management of the Company is responsible for establishing and maintaining an

internal control structure and the practices and procedures referred to in the preceding paragraph

In fulfilling this responsibility estimates and judgments by management are required to assess

the expected benefits and related cost of internal control structure policies and procedures and of

the practices and procedures referred to in the preceding paragraph and to assess whether those

practices and procedures can be expected to achieve the Commissions above mentioned

objectives Two of the objectives of an internal control structure and the practices and

procedures are to provide management with reasonable but not absolute assurance that assets

for which the Company has responsibility are safeguarded against loss from unauthorized use or

disposition and that transactions are executed in accordance with managements authorization

and recorded properly to permit preparation of financial statements in conformity with generally

accepted accounting principles Rule 17a-5g lists additional objectives of the practices and

procedures listed in the preceding paragraph

Page 10



Quiroz Company LLP
Certflec1Tubac ccountants

133 KEARNY STREET SUITE 200 SAN FRANCISCO CA 94 108-4809

PHONE 415-986-3340 FAX 415-986-3354 EMAIL CPA@QuirozLLP.com

Because of the inherent limitations in any internal control structure or the practices and

procedures referred to above errors or irregularities may occur and not be detected Also

projection of any evaluation of them to future periods is subject to the risk that they may become

inadequate because of changes in conditions or that the effectiveness of their design and

operation may deteriorate

Our consideration of the internal control structure would not necessarily disclose all

matters in the internal control structure that might be material weaknesses under standards

established by the American Institute of Certified Public Accountants material weakness is

condition in which the design or operation of the specific internal control structure elements does

not reduce to relatively low level the risk that errors or irregularities
in amounts that would be

material in relation to the financial statements being audited may occur and not be detected

within timely period by employees in the normal course of performing their assigned functions

However we noted no matter involving the internal control structure that we consider to be

material weaknesses as defined above

We understand that practices and procedures that accomplish the objectives referred to in

the second paragraph of this report are considered by the Commission to be adequate for its

purposes in accordance with the Securities Exchange Act of 1934 and related regulations and

that practices and procedures that do not accomplish such objectives in all material respects

indicate material inadequacy for such purposes Based on this understanding and on our study

we believe that the Companys practices and procedures were adequate at December 31 2008 to

meet the Commissions objectives

This report is intended solely for the use of management the Securities and Exchange

Commission the National Association of Securities Dealers Inc and other regulatory agencies

which rely on Rule 17a-5g under the Securities Exchange Act of 1934 and should not be used

for any other purpose

Cs4LLP

February 12 2009
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COMMONWEALTH FUNDING INC

Report Upon The Examination Of

Financial Statements

With Supplementary Information

For The Year Ended December 31 2008


